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Subsidy bontract
for the implementation of the project

HUSK/0801/2.2.1/0071 - Tisztabb Dunamentéért, Eurépasri/Pre
¢istejSie Podunajsko, Eurdpu

Pre distejdie Podunajsko, Eurﬁpu / Tisztdbb Dunamentéért,
Eurépaért

within the
Hungary — Slovakia Cross-border C}o-aperation Programme 2007-2013

The following contract is concluded between

National Development Agency
acting as the Managing Authority of the Hungary Slovakia Cross-vorder Co-operation
Programme 2007-2013 {hereinafter referred fo as MA)

Address: 1077 Budapest, Wessselényi u. 20-22., Hungary

Tax number; 15898323-2-41

an ¢ng hand,
and

Gonyll Kozség Onkormanyzata
87. Kossuth L., 3074 Gbnyl, Hungary
Tax numbsr: 15365629-2-08

acting as Lead Partner (hereinafter referred to as LP)
or: the other hand,

hereinafter jointly referred to as Pardies

based on the following legal framework:

COUNCIL REGULATION (EC) No 1083/2006 of 11 July 2006 laying down genera!
provisions on the European Regicnal Development Fund, the Eurppean Social Fund and
the Cohesion Fund and repealing Regulation (EC) No 1260/1988;

REGULATION (ECy Mo 1080/2006 OF THE EUROPEAN PARLIAMENT AND OF THE
COUNCIL of 5 July 2006 on the European Regional Development Fund and repeating
Regutation (EC) No 1783/1999;

COMMISSION REGULATION (EC} No 1828!2006 of 8 December 2006 setting out rules
for the implementation of Council Regulation (EC) No 108372008 faying down general
provisions on the Eurcpean Regional Development Fund, the European Social Fund and
the Cohesion Fund and of Regulation {EC) fo 1080/2008 of the European Parliament and
of the Council on the Eurcpean Regional Development Fund:

COMMISSION REGULATION (EC) No 1988/2006 of 15 December 20068 on the
application of Arlicles 87 and 88 of the Treaty to de minimis aid;

COMMISSION DECISION 2005/842/EC of 28 November 2005 on the application of
Asticle 86 (2) of the EC Treaty to State Ald in the form of public service compensation




granted tc certain undertakings entrusteg
economic interest;

COMMISSION REGULATION (EC) No 800
compziible with the common markel in ap
{General Block Examption Regulation);

- COUNCIL REGULATION (EC, Eura

with the operation of services of general

/2008 on declaring certain categaries of aid
plication of Articles 87 and 88 of the Trealy

tom) No 16805/2002 of 25 June 2002 and its

amendments on the financial reculatior applscabée to the genera! budget of the Eurcpean

Communities;
~ Communication from the Commlss

fon - Temporary Community framework for

State aid measures fo support access to ﬁnance in the current financial and sconomic

crisis (2009/C 83/01)

- the Hungary — Slovakia Cross—border Co—opera‘uan Programme  2007-2013,
approved by the European Commlss;on on 20 December 2007. Decision No.
C(20076488 (hereinafter also referred to as Programme).

The following regulations and guidelines
this contrast:

e {0 be also respected in the framework of

Community fules regarding Community ihorizontal policies such as the rules for
competition and entry into the markets, the proiection of the environment, the equal

opportunities between men and wornen an

bic procurement;

National rules applicable to the Lead Psrtner and its Project Pariners {(herginafter akso

referred to as PPs);

the refevant Call for Proposals (HUSK Og,fﬁﬂ published on 29" June 2009 on the website

of the Programme,;

the HUSK Project implernentation Hardbwk taying down the programme specific rules

for the 1mplemeﬁtataon of the projects;

the HUSK Visibility Guide for Projects laymg down the programme specific rules on
information and publicity measures of the projects.

Artl

Award g

cle 1
f subsidy

(n accordance with the decision of the Monitoring Committee, dated 27 April, 2010 an

earmarked subsidy is awarded to the LP fro
{hereinafter referred to as ERDF) und

m the European Regional Development Fund
er the Hungary — Slovakia Cross-border

Cooperation Programme for the implementation of the

HUSK0901/2.2.1/0071 -  Tisztabb Dunamentéért, Eurépaért/Pre
Cistejsie Podunajska, Eurdpu”

Pre distejsie Podunajsko, Eu;}épu [ Tisztabb Dunamentéért,
Eurdpaért

Maximum Communily
cantrisution awarded:

383,800.57 EUR

say: three hémdred and eighty-three thousand, sight

hundred point fifly-seven
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Total project budget: ' 464,960.50 EUR

say. four hun_fdred and sixty-four thousand, nine hundred
and sixty-ning point fifty

The ERDF co-financing rates per partrf}ers are set in Annex Hi. (Sources of funding}
of the Subsidy Contract. As a general rule, the ERDF co-financing rates per
partners cannot exceed 85% of the eligible public expenditures.

The maximum amount of ERDF corftrébution awarded for the project cannot be
exceeded.

Should the total elighble costs after the caompletion of the project be lower than the
budgeted amount, the abovementioned ERDF contribution awarded under the
Programme will be correspondingly reduced according fo the ERDF co-financing
rates per partners set in Annex 11,

Reimbursement of the ERDF contribution is under the condition that the European
Commission makes the funds available to the above-described extent.

{f the European Commission fails to make the funds avajlable or the Memorandum

of Understanding signed by the participating Member States is no longer in force,
the MA will be entitied o terminate this contract.

Article 2
Duratiort of the project
Projsct starting date: 1-Cctober-2010
Project end date: 30-September-2011
The project activiies have to be carried out and finalised within the project period

as well as project expenditure — with the exception of preparation cosis —~ has to be
incurred within the project period as defined in Article 2.1,

Preparation costs can only be e;ligible if they were incurred on or after
1% January 2007 and before the date of submission of the Applicaticn to the Joint
Technical Secretariat (hereinafter alsp referred to as JTS). ard paid before the end
date of the first reporting period. 4

Articte 3
Ohject of use

The ERDF contribution is awarded e)}clusively for the implementation of the Project
as it is described in the Application approved by the Monitoring Commiitee.

Project expenditure, including preparation costs, which qualifies for the ERDF
contribution awarded according fo: Article 1.1, consisis exclusively of project
expenditure related to the project activities approved by the Monitoring Committee.
The rules for the eligibility of éxpenditure are set in the HUSK Project
implementation Handbook. The relevant EC Regulations, in particular Arlicle 56 of
Regutation (EC) No 1083/2008, Ardicles 7 and 13 of Reguiation (EC} No

‘{;
£
bos
¥
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1080/2008, Articlas 48-53 of Regulat

on (EC) No 1828/2008. and national elighbifity

rules also have to be respected. In case of contradiction between the
abovementioned nules, the stricter rule shall apply.

Siate aid rules in application of Artic
annex VI must be respected if applic

es 87 and 88 of the EC Treaty as defined in

able.

Article 4

Reporting and Applica

tion for Reimbursement

The LP can only submit Application for Reimbursement to the JTS accompanied by
proof of progress of the project. Therefore the LP has to submit a Progress Report
— with each Application for Reimbursement — consisting of the description of the
activities carried out and their outputs and results during the reporting pariod and a
financial report presenting the fi nancxal progress of the project in accordance with
the approved application.

The LP has to submit the Progress ?‘eport and the Application for Reimbursement

for each four-month reporting perio
Article 2.1. The LP is entitled to s

calendar days from the conclusion of
approved with preparation costs to

d fram the project starting date indicated in
ubmit a startup Progress Report within 105
the subsidy confract in case the project was
be co-financed or the starting date of the

roject is before the conclusion date of this subsidy contract. In this cese the first

rogress Report shall caver the per
the end of the first four-month rep
Application for Reimbursement hav
calendar days from the end date of

od between the signature of the Contract and
orfing pericd. The Progress Report and the
e to be submitied to the JTS within 105
each reporting period. The reporting periods

and the actual deadlines for submissipn are indicated in Article 4.13.

Addiiona! obligatory deadlines to submit an Appilication for Reimbursement may be
set by the MA in order to avoid decnmmlmem of ERDF contribution at programme
ievel, i

The startup Progress Report and Agj}p!icatfon for Relmbursement (if any) have lo
cover the preparation costs of the project and the project expenditure incurred
between the stariing date of the project and the conclusion date of this subsidy
contract. In case no startup ProgressiReport and Application for Reimbursement is
submitted, the above menticned costs have o be included in the first Progress
Report and Application for Renmbursemem covering the first reporfing period as
indicated in Article 4.13.

The final Progress Report and Ainaf Application for Relmbursement have fo be
submitted to the JTS within 120 cafendar days after the end date of the project as
indicated in Article 2.1.

The tanguage of each report is English The forms and tooks of the Progress
Report, Application for Reimbursement and the Declarations on validation of
sxpenditure are defined for the HUSK programme and are obligatory to use. The
LP has to complete and submit tHe Progress Report and the Application for
Reimbursernent online through the Front Office surface of the IMIS 2007-2013 (the
monttoring and information system of'the Programme; hereinafter referred to as the
system). Access to the sysiem is only permitted by means of an individual
username and password. The Rules of Use of the system are set in Annex VI, of
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this contract. Further rules on reportmg including the documents o be submitted
with the Progress Report - are set in the HUSK Project implementation Handbook.

The Appilication for Rexmbursemem submitted by the LP shail contzin only
validated expenditure and shall be supported by the Declarations on validation of
expenditure issued by the Control Bcéhes of the PPs. The LP shall ensurs that the
expenditure presented by the PPs pamcepatmg in the project have been incurred
for the purpose of implementing the projact and corresponds fo the activities
agreed between those parlners.

In compiiance with the Article 20(1)d of the Regulation (EC) No. 1080/2008, the LP
shall ensure that the expenditure of lts PPs has been verified by the designated
Control Body of the PP. The deSignated Control Bodies and the nationat level
control requirements for each Member State are available in the HUSK Project
implementation Handbook. {

in case the Declarations on validation of expenditure are not received from each

project pariner for a given reporting period, the LP shall submit the Application for

Reimbursement on the basis of the Declarations on validation of expenditure
available for the reporting deadline.; The expenditure of the PPs submitted for
validation but not validated for the gx\ten reporting pertiod within the dsadline might
be requested only in the next Apphcat(on for Reimbursement. in case of
expenditures held back by procedures launched by programme bodies, in
particular by irregularity procedires, eligible expenditures might be requested in
the Application for Reimbursement after the closure of the procedure in question.

The LP shall submit the App!icat‘mn; for Reimbursement in Eure, based on the
Daclarations on validation of expenditure in Euro issued by the designated Control
Body of the PPs.

PPs from Member States, which havef not adoptad the Euro as their currency, shall
convert into Euro the amounts of expenditure in the list of invoices incumred in
national currency before submission for validation to the responsible Control Body
of the Member State. The expenditires shall be converted info Eurc using the
monthly accounting exchange rate ofithe Europsan Commission in force in the fast
month of the reporting period. The monthly exchange rates of the European
Commission are available at website }ﬁ the European Commission.
H
The exchange rate risk is borne by the PPAP cancemed.

The LP shall request the relmbursen’gaent of ERDF contribution on the basis of the
following table (which includes the tata! projact hudget with governmental and own
contribution):

3

: Déaﬂiineforsubmlssxen'_ * lndicative spending,

R o F L oo the Progress Report T forecast (EURS
Renporting ".?T'*’ds? i é nd Application f?r R ,»(
_ 1 Reéimburserent: (2 dacinals needed)
Wiéhin 105 gays after the
G1/10/2010 - 31/01/2011 last day of reporting 18.838.00

period, atest 16/06/2011

Wilhin 105 days after the
Q14)02/2011 -~ 31/05/2011 Jast day of reparting 3983,885.50

pe_friad, latest 13/09/201 1




14.

18.

18,

17

w

Yvithin 120 days after the

3 $1/06/2011 - 30/09/2011 last day of reporting 51,148.00
period. latest 28/01/2012

Tatal: L B s 464,968.50

The spending forecasts of the project are set out in point 13. and remain
unchanged for the whole project period. The LP has the possibility to deviate from
the spending forecasts considering that in case of n+2/n+3 decommitment resulting
from underspedings compared to the spending forecast, the MA is entitled to
decommit the project by reducing the original project budget and the comesponding
ERDF contribution.

in case of projects with investment ac:twntles co-financed, the LP shali submit yearly
foliow-up reports til the end of the period fald down in article 14{1)in the format set
in the HUSK Project !mslementatlors Handbook to the JTS proving the sustenance
of the project cutpuls. The first fcltaw-up report shall be submilted within one year
from the end date of the Project.

The LP has to provide immediate information to the JTS about circumstances that
deiay. hinder or make impossible the realization of the project, as well as about any
circumstances that mean a ckange of the reimbursement conditions and.
frameworks as laid down in this contract or entitle the MA to reduce or demand
repayment of the ERDF contribution wholly or in part. Immediate information shall

also be provided in case the project has not been or cannot be fully implemeanted
by carrying out the planned activitiés, the planned outputs and results and by
gchieving at least 80% of the quamfﬂabie outputs, or the project cannot or could
not be realized in due time, in case that the project cannot be implemented
according to the time schedule fi xed in the Application and in annex 1 as well as
according to the payment schedule stated in point 13 of this article the fact has to
be reported immediately to the JTS in order to seék written approval. The request
for approval doas not imply the approval.

. ERDF funds not requested according%to the plan may be lost by the beneficiaries.

Article 5
Reimbursement of ERDF contribution to the LP

The reimbursement of ERDF contribiut%on to the LP will be initiated only after the
verification and acceptance of the FProgress Report and its annexes, the

Apptication for Reimbursement and the Declarations on validation of expenditurs.

The LP may be requested for completion of the Progress Report and the
Application for Reimbursement during the verification process by the JTS. After the

second unsuccessful request for co
and the Progress Report may
Reimbursement can be rasubmitted

mpletion, the Application for Reimbursement
be rejected. A rsjected Application for
bnly once and for the next reporting deadline

following to the reporting period concerned.

The reimbursement of ERDF contr

bution will be authorised by the Cerifying

Authority. In case the ERDF balance of the programme single bank account

handied by the Certifying Authority does not cover the amount to be reimbursed,
the reimbursement process will bs suspended till the transfer of the ERDF
contribution from the European Comm;ssmn is credited to the programme single
hank account,




For receiving the relmbursement of

ERDF contribution and for the transfers of

ERDF contribution to the PPs, the LF has to open a separate EUR bank account

exciusively for the project.

The ERDF contribution will be reimbursed in Euro only and transferred to the

following separate project bank accou

{BAN account number:

ht indicated by the LP:

HU87109180010000000262180316

SWIET Code: BACXHUHB
Bank name; UniCredit Bank Hungary Zrt
Bank address: 9021 Gyér, Arpad Gt 45,

The LP has to notify officially the JT8 in written form in oase of change of the

separate project bank account within
the Application for Reimbursement at

15 calendar days, or with the submission of
fhe latest.

in case the Lead Partner fails to propierly inform the JTS on the details of iis bank

account opened specifically for the
financial nature shall be borne by the

project ali conseguences, inctuding those of
| ead Partner.

The LP is responsible for transferring the ERDF contribution to the PPs
patticipating in the project according to the approved Application for
Reimbursement, within the timeframeiagreed in the Partnership Agresment,

Bank statements proving the managément of the separate project bank account

have fo be presented to the JTS a
Praject implementation Handbook.

Arti
Double 1

scording o the rules spscified in the HUSK

cle 6
financing

The expenditures shall not be dcu‘:ble funded by any other European erdior

national funds.
Artil
Representation of PPs, liability a

in order to lay down the arrangeme
responsible to conclude a Partnership

The LP represents the partnership as

cle 7
nd additional obligations of the LP

nts for #is relations with the PPs the LP is
Agreement with the PPs.

defined in the Parinership Agreement and is

the oniy direct contact between the project and the programme management

bodies. The LP shall be responsible
project. To this end, the LP shall unde

for ensuring the implementstion of the entire
rtake: ’

a} to co-ordinate the start of the project as sef in Article 2.1;

b) to co-ordinate the implementation
stated in this contract and the Apg

¢} to inform the JTS immediately in

of the project according to the time schedule
lication;

written form if the project budget has (o be

changed, if the pariners, the project objectives, the activity plan, on which this




contract is based have 10 be chal_ﬁged, or one of the reimburserment conditions
cannot be fulfilled, or circumstantes arise, which entitle the MA to reduce or
demand repayment of the ERDF contribution (entirely or in part);

d

to comply with European Union feguiations, as referred to in the preamble to
this contract, and to the relevant national legislation for the whole partnership:

e) io transfer the ERDF funds ccrrecftly upon receipt to the cther PPs according fo
Asticle 8.8 {In case of a claim for repayment from the MA, the LP cannot
exculpate himself with the argument of the transfer of the funds);

fy {o maintain separate aooounting% for the project implementation purposes in
marmer ensuring the identification of each financial operation within the project.

The LP bears responsibility for the éctw:tles of the PP{s} and the sub-contractors
{ike his own activities.

Atticle 8
Information and Publicity

The LP undertakes to fuffil the information and publicity measures set out in
Regulation (EC) no. 1828/2006, and to respect the information and publicity
requirements of the programme withithe aim o promote the fact that financing is
provided from the European Union: funds in the framework of the Hungary —
Slovakia Cross-border Co-cperation Programme 2007-2013 and to ensure the
adequate promotion of the project.

The LP shall ensure that all project official communications {e.g. any notfice,
publication, website or project event, including conferences or seminars} specify
that the project has received funding from the European Union, within the
framework of the Hungary - Slovakia Cross-border Co-operation Programme
2007-2013, by proper display of the EU logo, the HUSK prograrmme fogo and
slogan and the name of the funds concerned.

Any notice or publication by the LP.or the PPs, in whatever form and on or by
whatever medium, mc!udmg the Intetnet, must specify that it reflects the author's
views and that the MA is not fiable for any use that may be made of the informstion
contained therein,

The MAJITS shall be authorised to {.iublish, in any kind of form and on or by any
kind of medium, including the Infernet the following information:

a) the title of the project;

b} the name of the LP and the PPs;

AT

¢} the amount granted and the ERDF co-finaneing rate;

dy the purposé of the ERDF contribuéion (.e. project’s overal objective);
e} the geographical location of the prioject:

f} project results, evaluations and sti‘mmaries;

g} other information about the projec@, if considered relevant.




Detatled description of the information and publicity measures are included in the

Visibility Guide for Profects.

Article 8
Amendments to the Subsidy Contract and other project changes

The LP has to regquest the modiﬁéation of the Subsidy Contract in case of
substantial changes in the project, which are the followings:

a) changes in the partnership composition {exciuding changes related o

Associated Partrers);

b} substantial changes in the content of the project {resulting in more than 20%
deviation from the quantified outputs);

£} activities (either introducing new of replacing the old ones);

d) budget reallocation bstween bud
budget lines within the budget of ¢

&) profongation of the project duration.

Modification of the Subsidy Contract
approved by the Joint Monitoring Com

Budget reailocation between PPs is n

Budget reallocation exceeding the 20
project duration can be requested on
45 calendar days before the project &
rules describing each case of Subsig
Project implementation Handbook.

Any reguest for madification of the
submiited by the LP to'the JTS in a w
Impiementation Handbook, The JTS
submit it for approval to the MA or the

get fines exceeding 20% of sither effecied
e particular project partner;

cannet affect the basic purpose of the profect
mittee.

ot allowed,

% realiocation limit, and prolongation of the
y once during a reporting period, but at least
nd date as set in Arficle 2.1. Further detalled
y Contract modification are set in the HUSK

Subsidy Confract has to be justified and
ritten form, as regulated in the HUSK FProject
will revise the request of modification and
Joint Monitoring Committes according to the

type of the modification requested. The Addendum to the Subsidy Contract has to

be signed by both parties according
Committee.

to the approval of the MA /7 Joint Monitoring

Other changes in the project than listed in point 1 will not require subsidy contract
modification, but the LP has to nolify the JTS in each case in maximum 15
calendar days from the time the change occurred and the JTS has to confirm that

the project change is accepted, as

n case of the change of the saparate bank

account, which has to be notified as given in Article 5.6. of this contract. In case of

budget reallocation net exceeding tF
valid contract at the time of submitting

e 20% limi, the limit is calculated from the
the notification about the change.

Artitle 10

Assignment, legal succession

The MA is entitled at any fime to aésign its rights under this contract. in case of

assighment the MA will inform the LP,

without delay.




@

The LP is aliowed to assign its duties and rights under this contract only after prior
written consent of the MA.

in case of legal succession, e.g. wh?ere te LP changes its jegal form, the LP is
obliged to transfer afl duties under this contract to the legal successor. The LP shalt
notify the JTS about any change beforehand.

Article 11
Audit rights

The responsible auditing bodies of the EU, and, within their responsibility, the
auditing bodies of the participating EU Member States as well as the Audi
Authority, MA, JTS and Certifying Authority of the Programme are entitlied to audit
the proper use of funds by the LP or by the PPs or arrange for such an audit to be
carried out by autharised persens.

The LP will produce all documents required for the audit, provide necessary
information and give access fo its business premises. The LP is oblfiged to retain
for audit purposes all files, documents and data about the project for at least until
31 December 2022. The list of the dotuments to be retained is fisted in Annex V.

The LP is obliged to guaraniee fulfiiment of the above stipulated duties in relation
to all other PPs of the project.

Article 12
rregularities

in case of iregularilies identified the MA reserves the right to claim the repayment
of ERDF contribution in full or in part from the Lead Partner and has the right to
reduce the amount of the ERDF contg’sbutian awarded.

The LP is responsible for securing re;Sayment of the ERDF contribution unduly paid
to the project, even if the irregularity was committed by one of the partners.

If a project partner commits an irregularity, the LP - after having received the
notice. on repayment — is obliged to request the amount unduly paid from the
Partner concerned and repay it 1o the MA within the deadiine for the repayment set
in Article 13.2. The Lead Pariner shall exercise due difigence {0 ensure repayment.

If the LP does not succeed in securing the repayment from the partnes(s), within 5
days fram the end of the deadline given the LP has to notify the JTS and has o
send a complete file containing all the documents needed for recovery as well as
proaf of steps taken by the LP towards the project partner(s).

When the amount unduly paid has not been recovered or a complete file, referred
1o in Point 4, has not been transferred o the JTS, due to negligence of the LP, the
{ P shall remain responsible for the repayment. -

Article 13
Right of withdrawal and repayment, suspension of reimhbursement

The MA is entitled to withdraw from this contract and to demand repayment of
ERDF contribution in full or in part, if:




3y the LP bas obtained the ERDF§ contribution through {alse statements or
incomplete statements to-bodies/appointees of the European Commission, the

MA or any other authorities involved in the implementation of the Programme;
or

b} a precondition for the approval of the project is lost, in particular the compulsory
cross-border pariner resigns from the project and is not replaced in line with the

provisions of Article 8: or

¢} the Parinership Agreement concluded between the LP and the PPs is no ionger

in force or;

d} the LP becomes insoivent or subjei:t to bankruptey proceedings;

g} in case of identified irregutarities; ¢

=4

fy the LP fails to fulfil a condition or an obligation resulting from this contract; in

particular

the LP does not submit la Progress Report and Application for
Reimbursement within 105 calendar days after the end of tha first reporting
period; of :

the LP repeatedly fails to sxixbmit Progress Reporis and Application for
Reimbursements within the reporting deadlines: or

the LP repeatedly fails to subn‘iit follow-up reports, if applicable; or
the LP fails to sustain the resu{ts of the project as defined in Article 14; or

the project has not been or cafnnct be fully implemented by carrying out the
planned activities, the planned outputs and results and by achieving 2t least
B0% of the quantifiable outputs, or the project cannot or could not be
realized in due time; or

the LP fails fo provide immeédiate information about circumsiances that
defay, hinder or make imposgible the realization of the project, as well as
about any oircumstances t mean a change of the reimbursement
conditions and frameworks as, {aid down in this contract or entitle the MA i
reduce or demand repayment of the ERDF contribution wholly or in part; or

the regulations of the EU ahdf: national law (including provisions conceming
public procurement rules, stale aid rules, publicity, rules on environmental
protection, and rules on equa%iioppoﬁunities) have been infringed; or

the LP has impeded or prevezfted the auditing of the project as referred to in
Adicle 11, or i

the ERDF contribution awardéd has been partially or entirsly misappiied for
purposes other that those agr?ed upon; or

it has been impossible to veriiy that the final Progress Report is correct and
thus the eligibility of the project by funding from the Programme.

2. i the MA sends a request for repaerent on the amount of ERDF contribution paid
unduly and the corresponding Enteéest chargeable, the LP is obliged to secure
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repayments from the PPs concerned and repay the amount specified by the MA
before the due date. The repaymem by the LP is due within two months following
the receipt date of the request for repayment. The rate of such interest shalf be
one-and-a-half percentage paints above the rate applied by the European Central
Bank in its main refinancing operations on the date of the request for repayment.

The MA has the right to recover the aﬁmounis specified in the request for repayment
by deducting them from the Application for Reimbursement submitted by the LP.

In case of any delay in the repayment. the amount {o be recovered shall be subject
io interest on late payment, starting on the due date and ending on the actual date
of repayment. The rate of interes} on late payment shall be one-and-a-half
percentage points above the rate applied by the European Central Bank in its main
refinancing operations on the due date.

if the MA exercises its fight of withdéawal, offsetting by the LP is exciuded unless
its claim s undisputed or recognised by declaratory judgemeant.

The LP is entitied {c exercise the rlght of withdrawal if implementation of the project
becomes impossible caused by circlmstances independent from the LP. In this
case, the LP shak repay the whole amount of ERDF coniribution reimbursed with
the interest chargeable within two manths from the date of notifying the MA on the
withdrawal from the contract. The rate of interest shall be the rate applied by the
European Central Bank in its main refinancing operations on the date of notifying
the MA on the withdrawal from the contract.

The MA may decide to suspend the reimbursement of the ERDF contribution if the
provisions laid down in the Memorandum of Understanding are not respected by
the Member States concerned. The LF shall be informed on the suspension.

Article 14
Ownership/use of resuits, revenues generated

In accordance with the Article 57(1) éf Regulation (EC) No 1083/2008, the project
retains the ERDF contribution only if that profect does not, within five years from
the end date the project, underge a substantial medification:

a) affecting s nature or its imp!emeritation conditions or giving to a firm or a public
body an undue advantage; and

by resulting either from a change m the nature of ownership of an itermn of
infrastructure or the cessation of 4 productive activity.

The LP is obliged to notify the JTS of any such changes described beforehand.

Ownership, title and industrial and intellectual property rights in the outputs of the
project and the reports and other doguments relating to it shail vest in the LP and
PPs. Leasing, handing over/selling and transferring the rights of use of the outputs
of the project is only possibie with the prior written consent of the MA and only in
case i alt the rights and obligations following from this contract and connected io
the subject of matter will be transferrad to the new party.

The use of the results of the projects | EWiil be agreed by the LP and the JTS in order
{0 guarsntee a widespread publicity of such results and to make them available to
the public.




Both parties agree that

e

The LP and the JTS shalt find indibidual arrangements it those cases where
inteflectual property rights (such as for data acquired for the project, which do not
belong to public domain) already exist'g

Should the project be identified as fevenue—generatmg in accordance with the
definition provided in Article 55(1) of Regulation (EC) No 1083/2008, the MA is
enfitled to deduct from the Appucahon for Reimbursement the estimated net
revenue that may be generated by the project. In order to define the amount to be
deducted, the MA shall take into account the criteria fisted in Articie 55(2) and (3}
of the aforementioned Regulation.

Where, at the latest three years after the closure of the programume, i is
established that 2 project has generated revenue that has not been taken irdo
account, such revenue should — in line with At 55 (4} of the aforementioned
regulation — be refunded by the LP foilhe generaf budget of the European Union in
proportion to the contribution from theifunds.

Article 15
Supplementdry provisions

a2

)

the project is laid down complexte{y and comprehensively in this contract
{including annexes}; ;

b) annexes to this contract (Annex | = Vi) are binding and form an integral part of
this document:

¢} all eventuat previous oral or written agreements concerning the subject of this
contract will be repiaced by this cq:ntract;

eventual costs, faes or iaxes ste_émming from the esiablishment and / or the
implementation of this contract ha}/e to be borne by the LP.

|

Articie 18
Concluding provisions

d

i

if any provision in this contract should be wholly or partly ineffective, the remaining
provisions remain binding for the pafties. The parties fo the contract underiake to
replace #f by an effective one which comes as close as possible to the purpose of
the ineffective provision.

Amendments and supplements to this contract must be In written form.

All correspondence with the MA / EJTS under this coniract must be in Engiish
language and has to be sent to the fallowing address:

HUSK Joint Technical Secretariat
Bellarthegy u. 30-32
1016 Budapsst, Hungary

This agreement is concluded in En«_ﬂlish. in case of translafion of this agreemant
and its annexes into other fanguage, the English version shall pravail,




=

et

L

This contract is governed by Hungarian law and in all matters not reguiated in this
contract are subject to the legal understanding taid down in the Hungarian Civil Act
Ne. V. of 1858, In case of differences that are not ruled by this agreement, the
Parlies agree to find an amicable and mutually acceptable solution. if the Parties
fail to de so, ali disputes arising in connection with this agreement shall be settied
by the Central District Court of BJdapest or the Metropolitan Court Budapest
depending on vaiue imit.

The Subsidy Contract is signed in three originai coples, of which ons remains at
the LP and two original copies have to be returnad to the JTS.

The contract enters inte force on the date of signature by the last of both parties.
The contract shall remain in force untit the LP has discharged in fult its obligations
arising from the subsidy contract towards the MA, i.e. as long as any dulies finked

o the ERDF subsidy might be claimed, i.e. at least 3 years after the closure of the
programme, in any case however until December 31, 2022

Ptace and r*ate* Place and date:

Al AL

Gcmyu Kbzség Onxormanyzata
represented by

anaglng Auﬁhartty
g epresented by

e,
)

Baldzs Simé
Head of MA




